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As a growing industry, the pharmaceuticals industry has attracted lots of 
investors. Meanwhile the pharmaceuticals industry shares the characteristics of high 
value added, high investment, high risk and high return. As part of the 
pharmaceuticals industry, Chinese traditional medicine has regained its popularity 
recent years because of its lower poisoness and less side effects. Pharmaceuticals 
companies running with Chinese traditional medicine as their main business have 
become the “apple of the eyes” for the investors. Hereby, two of such companies- 
Pientzehuang and Tasly have been chosen as the subject of the study. 
A successful pharmaceuticals industry is succeed not only because of the 
products and market share, but also because of its finance. This thesis is comparing 
two companies producing traditional Chinese medicine drops with multi-ingredients, 
Zhangzhou Pharmaceutical Co., Ltd. and Tianjin Tasly Group Co., Ltd., including the 
Balance Sheet, Income Statement and Cash Flow Statements, from the aspects of 
trend, structure and comparison. The purpose is to find out the common points of the 
two very successful pharmaceuticals industries and their respective profit model, to 
compare their profit, risk, growth and value creation specialties. The thesis then tries 
to analyze their financial policies and financial matrix, and tries to raise some 
suggestion basing on their development. 
There are six chapters in this thesis. Chapter one introduces the current situation, 
characteristics and the development situation, explaining the industrial environment 
for the development of pharmaceuticals industry. Chapter two introduces the general 
situation of these two companies to give some background information of the 
following analysis. Chapter three describes the strategy and the main accounting 
policies of the two basing on interpreting the two’s financial reports. Chapter four 
shows the companies’ financial status according to the analysis of their balance sheet, 
income statements and cash flow statement. Next comes the financial index analysis, 
which better exhibits their gaining capacity and assets’ utilizing efficiency. The last 















Chapter five shows the risk management, credit management and money raising 
management of the two companies. Then it is the financial strategic matrix. After all, 
chapter six is trying to draw a conclusion for the research’s main gains and the 
insufficiency. 
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